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Report on the Financial Statements 

Management’s Responsibility for the Financial Statements 

Auditor’s Responsibility 

Government Auditing Standards,
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Other Matters 
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Prior Year Audited Financial Statements 
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Government Auditing Standards

Government Auditing Standards,

Government Auditing 
Standards
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statement of net position, a statement of revenues, expenses, and 
changes in net position, a statement of cash flows, notes to financial statements.  

statement of net position

statement of revenues, expenses, and changes in net position 
net position 
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statement of cash flows

notes to basic financial statements 
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STATEMENT OF NET POSITION
JUNE 30, 2019 AND JUNE 30, 2018

ASSETS 2019 2018
Current Assets:

Cash and cash equivalents (overdraft) (Note 2) 986,830$           (1,714,957)$     
Receivables:

East Bay Municipal Utility District 1,080,278          1,119,278        
Dublin San Ramon Services District 1,375,091          1,693,964        
City of Pleasanton 146,835            -                     
SWRCB Construction Grant -                      2,340,302        
Interest Receivables -                      -                     

Total Current Assets 3,589,034          3,438,587        

Capital Assets (Note 3): 
Structures, buildings, and equipment 82,893,123        82,893,123       
Less accumulated depreciation (24,192,295)       (22,332,793)     

Subtotal 58,700,828        60,560,330       

Land and rights-of-way 1,890,978          1,890,978        
Construction in progress 15,567,277        13,868,404       

Total Capital Assets, Net of Accumulated Depreciation 76,159,083        76,319,712       

Total Assets 79,748,117        79,758,299       

LIABILITIES
Current Liabilities:

Current portion of State loan payable (Note 5) 1,405,280          1,371,005        
Accounts payable 237,716            100,786           
Payable to members:

East Bay Municipal Utility District 45,102              39,407             
Dublin San Ramon Services District 766,859            1,522,308        

Total Current Liabilities 2,454,957          3,033,506        

Long-term Liabilities:
State loan payable (Note 5) 8,204,068         9,609,348      

Total Noncurrent Liabilities 8,204,068          9,609,348        

Total Liabilities 10,659,025      12,642,854     

NET POSITION (Note 1)
Net Investment in capital assets 66,549,735        65,339,359       
Unrestricted 2,539,357          1,776,086        

Total Net Position 69,089,092$      67,115,445$     

See accompanying notes to financial statements.

DUBLIN SAN RAMON SERVICES DISTRICT/
EAST BAY MUNICIPAL UTILITY DISTRICT

RECYCLED WATER AUTHORITY
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A. Description of Reporting Entity 

 B. Basis of Accounting  

operating nonoperating 
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Statement of Net Position

Net investment in capital assets

Restricted 

Unrestricted

Statement of Revenues, Expenses, and Changes in Net Position 

 C. Use of Estimates 

D. Capital Assets 
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E. Preoperating Costs 

F. Cash and Cash Equivalents

Fair Value Measurements 
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A. Composition 

B. Collateralization of Cash and Cash Equivalents 
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A.  Additions and Retirements
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A.  Composition and Change 
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B.  Debt Service Requirements 
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DUBLIN SAN RAMON SERVICES DISTRICT/ 
EAST BAY MUNICIPAL UTILITY DISTRICT 

RECYCLED WATER AUTHORITY 

Notes to Financial Statements 

June 30, 2019 and 2018 
 

 

NOTE 7 – RISK MANAGEMENT 

The Authority’s liability and property risks are insured by commercial insurance carriers. 

Selected insurance coverages include: 

Coverage Policy limit

Bodily injury $ 10,000,000   
Property damage 10,000,000   
Personal injury 10,000,000   
Non-owned and hired automobile liability 10,000,000   
Public officials errors and omissions 10,000,000   
Fire damage liability 1,000,000    
Employment practices liability 5,000,000    

 

 

Any liability the Authority may have for uninsured claims is limited to general liability claims.  
However, the Authority has experienced no losses from such claims during the preceding three 
years and it therefore believes there is no liability for claims incurred but not reported. 

 

NOTE 8 – PRIOR PERIOD RECLASSIFICATION 

Changes to the Statement of Net Position 

The Statement of Net Position has been reclassified to reflect the DERWA Construction Grant 
Agreement. In Fiscal Year 2019, a $2.5million reimbursement amount was received by the 
Authority. In order to properly account for Fiscal Year 2018 reimbursements owed under this 
agreement, the Statement of Net Position was reclassified.    

SWRCB Construction Grant Receivable reflects invoices submitted to the State Water Resource 
Control Board and which will be reimbursed to the Authority for worked performed in the Recycled 
Water Treatment Plant Expansion Phase 2 project. At the end of June 30, 2018, the total  
SWRCB Construction Grant Receivable was $2,340,302. 

Total Net Position was adjusted to reflect the reclassification accordingly. At the end of  
June 30, 2018, the Total Net Position was $67,115,445.  
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Changes to the Statement of Revenues, Expenses, and Changes in Net Position 
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GOVERNMENT AUDITING STANDARDS

Government Auditing Standards

deficiency in internal control

material weakness

significant 
deficiency

203 N. Brea Blvd., Suite 203           Brea, CA 92821          Phone: 714.672.0022

An Association of 
Independent Accounting Firms 



To the Board of Directors 
Dublin San Ramon Services District/ 
East Bay Municipal Utility District Recycled Water Authority 
Oakland, California 

Prior Period Grant Receivable 

As a result of our audit procedures, it was noted that the authority recorded $2.5 million in 
fiscal year 2018-19 as capital contributions, when in fact $2,340,302 represented 
reimbursement for costs incurred in previous years. As such, the June 30, 2018 receivable 
and capital contribution amounts required adjustment to correct the June 30, 2019 
beginning net position. We recommend the authority ensure they are reviewing all grant 
agreements and reimbursements to ensure revenue and receivables are recorded in the 
proper period. 

Management Response: DERWA will review all grant agreements and reimbursements 
to ensure that future revenues and receivables are recorded in the appropriate period. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Authority’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

Sacramento, California 
September 20, 2019 
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